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PREFACE TO THE INTERNATIONAL STANDARDS ON QUALITY CONTROL,
AUDITING, REVIEW, OTHER ASSURANCE AND RELATED SERVICES

Introduction

1. This preface to the International Standards on Quality Control, Auditing, Review, Other
Assurance and Related Services (International Standards or [AASB’s Standards) is issued to

facilitate understanding of the-ebjeetives—and-operatingprocedures—of-the International
Anditingand-Assurance—Standards Beard-JAASB)and the scope and authority of the

pronouncements the International Auditing and Assurance Standards Board (IAASB) it
issues, as set forth in the IJAASB’s Interin-Terms of Reference.

2. The IAASB is committed to the goal of developing a set of International Standards generally
accepted worldwide. JAASB members act in the common interest of the public at large and
the worldwide accountancy profession. This could result in their taking a position on a matter
that is not in accordance with current practice in their country or firm or not in accordance
with the position taken by those who put them forward for membership of the IAASB.

2-

The IAASB’s Pronouncements

3. The IAASB’s pronouncements govern audit, review, other assurance and related services
engagements that are conducted in accordance with International Standards. They do not
override the local laws or regulations that govern the audit of historical financial statements
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or assurance engagements on other information in a particular country required to be
followed in accordance with that country’s national standards. In the event that local laws or
regulations differ from, or conflict with, the IAASB’s Standards on a particular subject, an
engagement conducted in accordance with local laws or regulations will not automatically
comply with the IAASB’s Standardsthess. A professional accountant should not represent

compliance with the IAASB’s Ergagement-Standards unless the professional accountant has
complied fully with all of those relevant to the engagement.
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The Authority Attaching to International Standards Issued by the International Auditing
and Assurance Standards Board

International Standards on Auditing (ISAs) are to be applied in the audit of historical
financial information.

International Standards on Review Engagements (ISREs) are to be applied in the review of
historical financial information.

International Standards on Assurance Engagements (ISAEs) are to be applied in assurance
engagements dealing with subject matters other than historical financial information.

International Standards on Related Services (ISRSs) are to be applied to compilation
engagements, engagements to apply agreed upon procedures to information and other related
services engagements as specified by the IAASB.

ISAs, ISREs, ISAEs and ISRSs are collectively referred to as the IAASB’s Engagement
Standards.

International Standards on Quality Control (ISQCs) are to be applied for all services falling
under the TAASB’s Engagement Standards.

The IAASB’s Standards contain basic principles and essential procedures (identified in bold
type lettering) together with related guidance in the form of explanatory and other material,
including appendices. The basic principles and essential procedures are to be understood and
applied in the context of the explanatory and other material that provide guidance for their
application. It is therefore necessary to consider the whole text of a Standard to understand
and apply the basic principles and essential procedures.

The nature of the IAASB’s Standards requires professional accountants to exercise
professional judgment in applying them. In exceptional circumstances, a professional
accountant may judge it necessary to depart from a basic principle or essential procedure of
an Engagement Standard to achieve mere-effeetivelyrthe objective of the engagement. When
such a situation arises, the professional accountant should be prepared to justify the
departure.

Any limitation of the applicability of a specific International Standard is made clear in the
standard.

Internatlonal Standards are apphcable to engagements in the publlc sector. }nefreemstanees

net—appheablen+a—pa—bhc—seeteee1wwenment—eﬁwWhen add1t10na1 guldance is approprlate
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for the public sectorin-such-an-envirenment, such guidance is included within the body of an
International Standard. International Standards issued prior to January 2005 provided
additional guidance for the public sector by means of a IEAC s Public Sector Committee’so

states+-a-Public Sector Perspective (PSP), where considered necessary, appearing at the end
of the International Standard. Whenne-PSP-is-addedthe International Standard-isto-be

e

The Authority Attaching to Practice Statements Issued by the International Auditing and
Assurance Standards Board

1420.

International Auditing Practice Statements (IAPSs) are issued to provide interpretive
guidance and practical assistance to professional accountants in implementing ISAs and to
promote good practice. International Review Engagement Practice Statements (IREPSs),
International Assurance Engagement Practice Statements (IAEPSs) and International Related
Services Practice Statements (IRSPSs) are issued to serve the same purpose for
implementation of ISREs, ISAEs and ISRSs respectively.

Professional accountants should be aware of and consider Practice Statements applicable to
the engagement. A professional accountant who does not consider and apply the guidance
included in a relevant Practice Statement should be prepared to explain how the basic
principles and essential procedures in the [AASB’s Engagement Standard(s) addressed by the
Practice Statement have been complied with.

Other Papers Published by the International Auditing and Assurance Standards Board

1622.

Other papers, for example Discussion Papers, are published” to promote discussion or debate
on auditing, assurance and related services and quality control issues affecting the accounting
profession, present findings, or describe matters of interest relating to auditing, assurance,
related services and quality control issues affecting the accounting profession. They do not
establish any basic principles or essential procedures to be followed in audit, assurance or
related services engagements.

The TAASB Chair will appoint a review group of four JAASB members to consider whether a draft paper has

sufficient merit to be added to the IAASB’s assurance and auditing literature. The draft paper may come from any

source and the IAASB need not have specifically commissioned it. If the review group believes that the paper has

sufficient merit it recommends to the IAASB that the paper be published and added to its literature. [Note:

repositioned from extant paragraph 25.]
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Language

1729. The sole authoritative text of an exposure draft, International Standard, Practice Statement or
other paper is that published by the IAASB in the English language.

Agenda Item 7-B
Page 6 of 6




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


