
Group Auditor’s Risk 
Assessment

Group Auditor’s 
Assessment of 

Centralized Controls

Scope of Work to be 
Performed at 
Components

G
roup auditor’s risk assessm

ent based on understanding of parentand its 
com

ponents and their environm
ents, including their internal control

C
entralized internal controls and internal controls com

m
on to com

ponents operate 
effectively

Risk of individual 
component giving rise to 
material misstatement in 

group financial statements

Risk of component 
together with other 

components giving rise to 
material misstatement in 

group financial statements 

Component individually 
or together with other 

components do not give 
rise to material 

misstatement in group 
financial statements

Audit based on materiality level 
communicated by group auditor OR
statutory audit. Possibility of group 

auditor participation

Audit based on materiality level 
communicated by group auditor OR

statutory audit

Review of financial information OR
specified procedures. Possibility of 

rotation
Analytical review of financial 

information performed by group 
auditor AND man. rep.

Rely on centralized internal controls 
and perform no additional audit 

procedures

M
ore w

ork
Less w

ork

No

No

Yes

Yes

Yes

Review of financial information 
supplemented by specific procedures 
OR audit based on materiality level 

communicated by group auditor

Yes

Yes

Yes

No
No

No


